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HM Treasury, 1 Horse Guards Road, London, SW1A 2HQ 

Bruce Crawford, MSP 
Convenor of the Finance and Constitution Committee 
The Scottish Parliament 
Edinburgh  
EH99 1SP 
  

18 July 2019 

 

Dear Mr Crawford, 

 

PRE-BUDGET SCRUTINY REPORT 

1. Thank you for your letter of 31 January regarding the Finance and Constitution 

Committee’s pre-budget scrutiny report for 2019-20.  

2. I understand my officials had a productive discussion with your Committee Clerks 

in April about the recommendations that relate to HM Treasury. I am writing now to 

provide a formal response. 

Recommendation to publish calculations informing the income tax reconciliation process 

3. I’m pleased to inform you that, alongside HMRC’s publication of income tax 

outturn for 2017-18, HM Treasury has published information on the reconciliation 

process and how this affects the Scottish Government’s budget. This explains the 

reconciliation effect between forecast and outturn, for both income tax revenues and the 

block grant adjustment. 

Recommendations to improve the Block Grant Transparency publication: 1) publish 

alongside the UK Government Budget, 2) OBR publish year-on-year analysis of the 

changes to the block grant, 3) explanatory text on changes, and 4) include the 5-year 

forecast for adjustments. 
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4. HM Treasury is committed to having a productive, transparent relationship across 

all four nations, including communicating funding arrangements with the devolved 

administrations and in Scotland, Wales and Northern Ireland more generally. I’m pleased 

to hear the Block Grant Transparency publication has been welcomed by the Committee 

and has proved a useful tool for improving understanding of the block grant. We will 

continue to publish the information as close to the UK Government’s Budget as possible. 

5. Given the content of the Block Grant Transparency publication, I believe HM 

Treasury provides sufficient transparency on the calculation of the block grant 

adjustments. Further information about the underlying forecasts is also publicly available. 

This includes a detailed explanation of the UK forecasts, which are published in the Office 

for Budget Responsibility’s Economic and Fiscal Outlook, and similar information 

published by the Scottish Fiscal Commission in relation to their Scotland forecasts. 

6. Officials will review the Block Grant Transparency publication after the next 

Spending Review and will further consider your recommendations to improve the 

publication as part of this process.  

Recommendation to communicate any changes to block grant methodology 

7. We will seek to ensure the Committee is aware of methodological changes going 

forward, although recognising the fiscal framework is a joint agreement and the Scottish 

Government is generally responsible for communicating with the Committee. 

Recommendation that HM Treasury delivers oral evidence on an annual basis 

8. I enjoyed talking to the Committee in September about the operation of the fiscal 

framework and found it valuable to hear the Committee’s views. Ongoing appearances 

will be at the discretion of future HMT Ministers, although Scottish Government Ministers 

are generally responsible for communicating the operation of the fiscal framework to the 

Scottish Parliament. 

9.  I am copying this letter to David Mundell, the Secretary of State for Scotland. 
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Best wishes, 

 

 

 

RT HON ELIZABETH TRUSS MP 


